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p>If youâ€™ve ever been strapped for cash and need money quickly, you may have
considered taking out a payday loan. Whether youâ€™ve seen a corner store offering
loans with no credit checks or an online lender boasting fast funding times, be sure to
look before you leap.,Before diving into alternatives, understand what exactly is involved
with a payday loan. In short, itâ€™s a small amount of money borrowed for a small
period of time. The most common loan terms are two weeks because thatâ€™s how long
it takes most people to receive their next paycheck.,A payday loan covers short-term

needs like paying rent when your budget falls short or when an unexpected expense like a
car repair pops up.
Perhaps most appealing about a payday loan is the fact that there are very few
requirements for approval and most lenders donâ€™t run a credit check.,On the
loanâ€™s due date, the lender then automatically debits the amount you owe, plus
whatever fees or interest are included. This helps protect the lender from losing out on
money. If you donâ€™t have the money in your account, you have the option to roll it
into another term, along with another set of fees.,This is where payday loans get tricky.
Many people quickly get stuck in a cycle of debt because they canâ€™t pay the original
amount owed. On top of that, they keep accumulating expensive fees every time they
renew the payday loan.,What likely started off as a loan to bridge a short-term financial
need can quickly snowball into a long-term burden of debt.
Be sure to have a solid repayment plan if you decide to take out a payday loan. Even
better, consider using an alternative financing method.,Payday loans are expensive and
the way theyâ€™re structured can be deceptive. Each state has different rules about how
much interest can be charged on a payday loan. But in most situations, youâ€™ll
typically pay somewhere between $10 and $30 for every $100 you borrow.,Usually, this
amount needs to be paid back in two weeks.
You might be thinking, â€œ$20 isnâ€™t much money to pay in order to get the cash I
need to fix my car!â€ But letâ€™s look at things in a different light.,Letâ€™s say you
borrow $300 to get your car worked on, and youâ€™re charged $30 ($10 for each $100
borrowed). Your APR is actually more than 260% because the amount of interest
youâ€™re paying is extraordinarily high compared to the length of time for repayment
and the loan amount.,Think about your credit card with the highest interest rate. No
matter how high it is, itâ€™s nowhere near 260%! When you put things into perspective,
you may realize that payday loans are extremely expensive.,That leads to more fees and
interest continues to grow each time the loan is renewed, and extremely dangerous (and
expensive) cycle to get caught in. Are you ready to learn about some better alternatives to
payday loans?
Letâ€™s get started.,There are many different alternatives to payday loans.no credit
check payday loans direct lenders Some are quick, some take more preparation time,
and some require varying degrees of positive credit. But within this list, youâ€™re sure
to find something to help avoid getting a payday loan.,The best way to avoid a payday
loan is to have a savings cushion for emergencies.
This might not be an instantaneous solution to your problems, but can be a game-changer
in the long run. Start by saving up $500 for your emergency fund.,Personal installment
loans are much more consumer-friendly than payday loans. Plus, they give you a clear
path to repayment since you know how much and for how long youâ€™ll be making
payments. Payday loans, on the other hand, are likely to catch you in an ongoing debt
cycle.,If you have trouble qualifying for a personal loan on your own, consider adding a
co-signer. This can add another personâ€™s credit score and income to the loan
application and potentially increase your chances of qualifying, and with better terms.

Just remember that any late payments and defaults you make on the loan will impact your
co-signerâ€™s credit score as well.,If you have a credit card that isnâ€™t maxed out,
consider using it for your financial emergency in lieu of a payday loan. Even if the
interest rate is high, itâ€™s unlikely to be higher than your payday loan, especially if you
need more than two weeks to repay it.,With bad credit, youâ€™ll likely pay a higher
interest rate, but again, thatâ€™s better than a payday loan. In the event your financial
need canâ€™t be charged, most credit cards offer a cash advance. The interest rate is
higher than normal charges, but you can avoid it altogether by paying the balance before
your next billing cycle.,When youâ€™re considering a payday loan to help pay off
existing debt, you should first talk directly to the creditor. Explain your issues to them
and see if they can help you out.,They may be able to give you a brief reprieve from
making payments if your financial hardship is temporary. Or they could refinance your
debt to lengthen the repayment period and lower your monthly payments.
Youâ€™ll end up paying more interest compared to the original payoff plan, but you
donâ€™t have to worry about the added risk and expense of a payday loan.,Assuming
you need cash now and canâ€™t wait to save the money, consider asking friends or
family. While this might not be the best option for some people, it does help you avoid
expensive fees and potential damage to your credit.,Obviously, you want to make sure
you can repay the loan on time so that you donâ€™t end up damaging a personal
relationship. But if you and your friend or family member are both comfortable with the
situation, it can be a low-cost or even free way to make ends meet.,Another way to avoid
a payday loan is to sell some of your things or earn extra money, whether through a
second job or side hustle. This idea can also help you build your emergency fund when
youâ€™re first getting started.,This is especially helpful if youâ€™re overwhelmed with
debt and are having trouble making your payments. Instead of getting a payday loan, talk
to a professional to develop a debt management plan that actually works for you.,When
exploring payday loan alternatives, there are a few products worth avoiding.
One is a title loan, where you use your vehicle title as collateral for a cash loan. But just
imagine the trouble youâ€™d run into if your car ended up being repossessed.,How
would you get to work and pay your other bills? This option invites far too many
problems. A payday installment loan is a way payday lenders can offer you larger
amounts of money.
But with soaring interest rates, you can end up paying thousands of dollars beyond the
original principal balance.,Payday loans should only be used as a last resort. Whether you
end up getting one or not, itâ€™s smart to come up with a plan to get your finances on
track. The first step is to build that emergency fund, whether it requires cutting back
spending in certain areas or trying to earn more money.,Itâ€™s not easy, especially if
youâ€™re already working hard and living paycheck to paycheck. But if you find
yourself with few options beyond a payday loan, itâ€™s vital to come up with a longterm solution to avoid the same situation further down the road.,We've researched the
best online personal loans for any type of credit.
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